Bluff City

ADVISORY GROUP LLC

aceumulate * protect * transfer

Market Chartbook

Chirag Chauhan, MBA, AIF®, CFP® | LPL Financial Advisor & Managing Partner |
January 1, 2024

Powered by Clearnomics



Market and Economic Chartbook | January 1, 2024

Stocks Since the Great Depression
S&P 500 Index since 1928 (Log Scale)

e P

Bluff Cit

)
ADVISORY GROUP LLC!
fer

a
I 1

aceumulate * protect = trans

Dec29
4096 4770
Tech Housing A
2048 $1,000 invested in 1928 2007 Pandemic
is now worth $268,572,
1024 a 6% compound annual return
before dividends
512 Financial
Crisis
Reagan 1990s
256
1981-1989 Bull Market
Cuban Missile Crisis Black
128 1962 Monday
64
Crash of 1970s Stagflation
1929
32 U.S. Enters WWII Vietnam War
1941-1945 1955-1973
16
8 Great
Depression
4
1940 1960 1980 2000 2020

* The stock market has performed extremely well since the Great Depression - a nearly century-long
period.

* This occurred despite problems along the way throughout the 20th and early 21st century.
* Investors should focus on the long run in order to benefit from growth.

Latest data point is Dec 29, 2023

Sources: Clearnomics,
Standard & Poor’s

© 2024 Clearnomics, Inc.
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Asset Allocation Performance

Total returns of hypothetical stock/bond portfolios since 2007 pre-financial crisis
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peak using the S&P 500 and iShares Core U.S. Bond indices, before expenses and fees
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* This chart shows the performance of various asset allocations during bear markets.
* Holding an appropriately diversified portfolio creates a much smoother ride.
* Infact, these portfolios have done well even against a 100% stock portfolio.

Latest data point is Dec 29, 2023

Sources: Clearnomics,
Standard & Poor’s,
LSEG

© 2024 Clearnomics, Inc.
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Stock Market Pullbacks

The number of 10% S&P 500 pullbacks experienced by investors each year

® Number of Pullbacks (Left)
— S&P 500 Index Price (Log Scale, Right)

a
1

Bluff City

aceumulate * protect

3 g
c /f
2
] )
9 oo
g L]
= 4 4 x
z §
aé’ 3
- 3 .
5 5
] wn
o
=
3
=
Average
12
.................................... 1 1. -1--
1980 1985 1990 1995 2000 2005 2010 2015 2020

* Many years with both positive and negative total returns experience multiple market pullbacks of 10% or
more.
* It'simportant for investors to stay focused during these periods in order to achieve their financial goals.

Latest data point is Dec 29, 2023

Sources: Clearnomics, Standard & Poor’s

© 2024 Clearnomics, Inc.
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Asset Class Performance Year-to-Date

Total Returns

26.3%
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Latest data point is Dec 29, 2023

The Balanced Portfolio is a hypothetical 60/40
portfolio consisting of 40% U.S. Large Cap, 5%
Small Cap, 10% International Developed Equities,
5% Emerging Market Equities, 35% U.S. Bonds, and
5% Commodities.

Sources: Clearnomics, LSEG

© 2024 Clearnomics, Inc.
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Staying Invested: Missing the Best Days ~ BlffCity

The impact of missing the best market days over the past 25 years
Based on an initial $1,000 investment using S&P 500 returns before transaction costs
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Latest data point is Dec 29, 2023

* Stayinginvested is a key principle of long-term financial success.
* This chart shows the impact of missing the best market days over the past 25 years.

* Staying invested through ups and downs can make a significant difference in final investment outcomes.
Sources: Clearnomics, Standard & Poor’s

© 2024 Clearnomics, Inc.
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Stock and Bond Annual Returns Bluft City

S&P 500 and Bloomberg U.S. Aggregate Total Returns
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Latest data point is Dec 29, 2023

* Stocks and bonds have both struggled recently due to rising inflation and interest rates.
* This breaks the historical pattern driven by falling bond yields which supported bond prices.

* Despite this challenging period, investors should continue to focus on diversification as interest rates
stabilize. Sources: Clearnomics,
Standard & Poor’s, Bloomberg

© 2024 Clearnomics, Inc.
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Presidential Elections and Stocks Blutl City
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S&P 500 total returns by presidential party
Returns during presidency and lagged one year since 1933
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Latest data point is Dec 2021
* Presidential elections are important politically but can distract investors financially.

* Simple statistics of stock performance by political party overlook the economic cycle, resulting in
skewed results.

* Policies take time to implement. Lagging the results shows that there is little difference over time from a . .
. Sources: Clearnomics,
market perspective. Standard & Poor’s

© 2024 Clearnomics, Inc.
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Stock Market Bull and Bear Cycles Blulf City

S&P 500 price index since 1956 bear market with recessions shaded.
For the purposes of this chart, bear markets are 20% declines in price from prior peaks.
Bull markets begin at each market bottom.
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Latest data point is Dec 29, 2023

* While bear markets are unavoidable, bull markets are much longer with larger returns.
* Since 1956, the average bear market has lasted one year, two months with a decline of 36%.

* In contrast, the average bull market lasts 5 years 9 months and returns 192%. . .
Source: Clearnomics,
Standard & Poor’s

© 2024 Clearnomics, Inc.
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Stock Market All-Time Highs Blulf City
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The number of S&P 500 all-time highs each year
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Latest data point is Dec 29, 2023

Sources: Clearnomics,
Standard & Poor’s

© 2024 Clearnomics, Inc.
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Stock Markets in Election Years Bluft City

S&P 500 total return in election and non-election yearssince 1933

20% B Non-Election Years
B Presidential Election Years

= Midterm Election Years
15.6% 15.6%

15%

10%

Stock Market Return

5%

All Years Excluding 2002 and 2008

Latest data point is Dec 2021
* Investors often are concerned by how the stock market may perform in election years.

* While there is some difference between election and non-election years, this is small and all years show
positive average returns.
*  Once we exclude 2002 and 2008, which had little to do with elections, there is little difference between . .
Sources: Clearnomics,
years. Standard & Poor’s

© 2024 Clearnomics, Inc.
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Political Parties and Stocks Bluff City
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S&P 500 average annual total returns by government control
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20% RR (8 Years)
18.2%

RR (8 Years)

All 16.1%
1465 DD (35 Years)
15% . 14.5%
° Split (6 Years)
12.9% )
All Ex 2002 and 2008 Split (10 Years)
10.7% 11.2%
10% DD (22 Years)
8.6%
5%

Democrat White House Republican White House

Latest data point is Dec 2021

Sources: Clearnomics,
Standard & Poor’s

© 2024 Clearnomics, Inc.
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Stocks and Geopolitical Events
Select events and S&P 500 total returns 3, 6 and 12 months after
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Sources: Clearnomics,
Standard & Poor’s
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Total Returns

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

EM EM  Fixedinc. EM  SmallCap Fixedinc. = EM  Small Cap BS/GEUIE BTN SmallCap EM  Fixed Inc. B 2EIDN Small Cap Commod.| S&P 500
32.6% 39.8% 1.9% 79.0% 26.9% 1.7% 18.6% 38.8% 13.7% 1.4% 21.3% 37.8% 0.1% 31.5% 20.0% 16.1% 26.3%

Commod.| Balanced| EAFE EM S&P 500 | EAFE P 500 | Balanced JBiCLALTM S&P 500 | EAFE | S&P 500 |5 E((NeET IR B Commod. G AL EAFE

16.2% -22.5% | 32.5% 19.2% 2.1% 17.9% 32.4% 6.4% 0.5% 12.0% 25.6% -4.4% 25.5% 18.7% -13.0% 18.9%

Small Cap S8 =128 Small Cap Small Cap [0y 14 EEIELIES] Small Cap 152 ixed Inc.\ [ S&P 500 | Balanced SGEL N Small Cap =L S Small Cap
18.4% 11.6% JEEccR:iT) 27.2% 16.8% 0.6% 16.3% 23.3% 6.0% -0.4% 21.8% -4.9% 18.4% 14.8% POLXLTE - 16.9%

S&P 500 | Balanced {Commod.| S&P 500 | S&P 500 J={yFl{e=} S&P 500 | Balanced J<iiF|I{#1-] Balanced EM Balanced -yl {e=T/] Balanced | Balanced | Balanced | Balanced | Balanced
15.8% 8.4% -35.6% 26.5% 15.1% -4.2% 16.0% 15.9% 4.9% -1.5% 11.6% 15.2% PSSR 20.4% 12.6% 14.0% | -14.4% 15.3%

Balanced WiVCEALI S&P 500 | Balanced | Balanced|] EAFE | Balanced G Rl EM  Small Cap [CEIELE] Small Cap (L1, [y:f EM EAFE EAFE | S&P 500 EM
13.0% 6.6% -37.0% 21.1% 12.2% -11.7% 11.2% -2.0% -1.8% -4.4% 8.0% 14.6% WLl 18.9% 8.3% 11.8% -18.1% 10.3%
AN S&P 500 | EAFE  |Commod.| EAFE |Commod. RG] TS EM EAFE EM Fixed Inc. FixedInc. | |2.'i3 | Fixed Inc. FixedInc. FixedInc. = EM  FixedInc.
3.9% 5.5% -43.1% | 18.9% 8.2% 3.8% -2.3% -4.5% -14.6% 2.4% 3.6% -13.4% 8.5% 7.5% -1.8%  -19.7% 5.7%
Commod. J=iF Ko TR TS 5V H ) T2 D [ TR = B Commod. | Commod.] Commod. |Commaod. Commod. = S Commod.| Commod. |52 - e[ Commod.

2.1% -1.6% -53.2% 3.0% 6.4% -18.2% -1.1% -9.5% 1.7% -14.2% T.7% -3.1% -2.2% -20.4%

Latest data point is Dec 29, 2023

» Diversifying properly across a variety of asset classes is the most important way for investors to weather

market volatility. The Balanced Portfolio is a hypothetical 60740
* The balanced portfolio approximates a 60/40 stock/bond allocation. By design, it performs steadily ggﬁflic(;pc,efs;fitm%ef:aéﬁlubivéz;ﬁg:d %Z%it?:i
through both good and bad markets. Zh Emaging Market Equitics, 3% 1.5 Bonts, arxd
* Itis difficult if not impossible to predict which asset classes will outperform from year to year. Sources: Clearnomics, | SEG

© 2024 Clearnomics, Inc.
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Fixed Income Performance

Annual bond sector total returns
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Latest data point is Dec 29, 2023

Sources: Clearnomics,
Bloomberg
© 2024 Clearnomics, Inc.
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Definitions and Methodology

The S&P 500 is a market capitalization-weighted index of large cap
U.S. stocks. U.S. mid cap and small cap are the S&P 400 and S&P
600, respectively. Value and growth are the corresponding
Standard & Poor’s valueand growth indices.

MSCIEM is an index of emerging market stocks. MSCI EAFE is an
index of developed market stocks. MSCIACWI is an index of global
stocks.

The forward PfE is a ratio of the current market price of anindex
divided by an estimate of earnings over the next twelve months. The
Shiller P/E is based on Robert Shiller’s cyclically adjusted price-to-
earningsratio.

The AAIl Investor Sentiment index is based on a weekly survey
conducted by AAII.

Unless stated otherwise, earnings and valuations data are from
LSEG indices.

The LEI, or Leading EconomicIndex, is produced monthly by the
Conference Board.

Consumer sentiment indices are based on surveys conducted by
the University of Michigan Surveys of Consumers.

Asset Class Performance and Asset Classes Relative to U.S.
Stocks charts: The EM, EAFE, Small Cap, Fixed Income and
Commodities are these indices, respectively: MSCI EM, MSCI EAFE,
Russell 2000, iShares Core U.S. Bond Aggregate, Bloomberg
Commodity Index.

I 1
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Fixed Income Performance: All sectors are represented by the
Bloomberg Barclaysbond indices except for EMD USD and Local
which are the JPMorgan EMBIG Diversified Index and JPMorgan GBI-
EM Core Index, respectively.

The Balanced Portfoliois a hypothetical 60/40 portfolio consisting of
40% U.S. Large Cap, 5% Small Cap, 10% International Developed
Equities, 5% Emerging Market Equities, 35% U.S. Bonds,and 5%
Commoeodities.

The Bloomberg Commodity Index is a broadly diversified basket of
physical commodities futures contracts.

The DXY is a U.S. dollarindex based on a basket of currencies,
includingthe Euro, Yen, Pound, Canadian Dollar, Swedish Krona and
Swiss Franc.

Portfolio Risk/Reward and Portfolio Drift Since 2009 charts:
stocks and bonds are the S&P 500 and iShares Core U.S. Bond
Aggregate, respectively. Each portfolio represents a hypothetical
stock/bond asset allocation.

The MSCI Factor indices are created and maintained by MSCl to
capture factorreturns. They cover variousfactors including Quality,
Size, Momentum, Volatility, Valueand Yield. The Multi-Factorindex
tracks the performance of Value, Momentum, Quality and Size.

The MSCIUSA index tracks large and mid cap U.S. stocks.

© 2024 Clearnomics, Inc.
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Clearnomics Disclosures

Copyright (c) 2024 Clearnomics, Inc. All rights reserved. The information contained herein has been obtained from sources believed
to be reliable, but is not necessarily complete and its accuracy cannot be guaranteed. No representation or warranty, express or
implied, is made as to the fairness, accuracy, completeness, or correctness of the information and opinions contained herein. The
views and the other information provided are subject to change without notice. All reports posted on or via www.clearnomics.com
or any affiliated websites, applications, or services are issued without regard to the specific investment objectives, financial
situation, or particular needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments. Past performance is not necessarily a guide to future results. Company fundamentals
and earnings may be mentioned occasionally, but should not be construed as a recommendation to buy, sell, or hold the company’s
stock. Predictions, forecasts, and estimates for any and all markets should not be construed as recommendations to buy, sell, or
hold any security--including mutual funds, futures contracts, and exchange traded funds, or any similar instruments. The text,
images, and other materials contained or displayed in this report are proprietary to Clearnomics, Inc. and constitute valuable
intellectual property. All unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful
infringement(s) of this copyright and other proprietary and intellectual property rights, including but not limited to, rights of
privacy. Clearnomics, Inc. expressly reserves all rights in connection with its intellectual property, including without limitation the
right to block the transfer of its products and services and/or to track usage thereof, through electronic tracking technology, and all
other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right, without further notice, to pursue to the
fullest extent allowed by the law any and all criminal and civil remedies for the violation of its rights.

© 2024 Clearnomics, Inc.
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Bluff City Advisory Group LLC Disclosures

Arkansas Insurance License #: 2818555
California Insurance License #: 0G74759

Securities and advisory services offered through LPL Financial, a registered investment advisor, Member FINRA/SIPC. The information contained in
this e-mail message is being transmitted to and is intended for the use of only the individual(s) to whom it is addressed. If the reader of this
message is not the intended recipient, you are hereby advised that any dissemination, distribution or copying of this message is strictly prohibited.
If you have received this message in error, please immediately delete.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any
individual. All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may not be invested into

directly.

© 2023 Clearnomics, Inc
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